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INTRODUCTION

This report analyses the current state of the national and local economy with the most recent information available using key economic indicators with associated forecasts of growth into the future.
Economic Indicators: National
Recent Economic Developments 

Preliminary National Accounts results show that GDP
 decreased by 7.1% in 2009 while GNP
 decreased by 11.3%, in that period
. 
Comparing the fourth quarter of 2009 to 2008 alone, GDP was 5.4% lower while GNP was 10.4% lower. This indicates that the economy, although still in decline, has slowed its pace of decline, although the decline in GNP was more severe than in GDP. The CSO state that this was the result of a number of factors including the increase in the profits of foreign owned enterprises, the decline in inward flows to Irish direct investment enterprises and increased interest payments on government debt. 
There was also an overall decline in productivity (output) of Industry in total (-6%) from the same period in 2008, although this figure was again exacerbated by the significant decline in building and construction which fell by 32.3%. There was however an increase in net exports in 2009 compared to the same period in 2008. Net exports were €2,042 million higher in Quarter 4 2009 compared to the same period in 2008, a very positive indicator although a smaller relative increase than in Quarter 3.
Table 1 illustrates the performance of key economic indicators for 2008 compared to the previous year in 2007 and the available data for 2009. 
Table 1: Economic Performance Annual 2007-2009

	
	2007- 2008
	2008-2009

	GNP
	-2.8%
	-11.3%

	GDP
	-3.0%
	-7.1%

	Capital Investment
	-20.1%
	n/a

	Industry Output
	-6.5%
	n/a

	of which Construction Output
	-14.8%
	n/a


Table 2 indicates the performance of the key indicators on a quarterly basis, illustrating the trends within the economy.
Table 2: Economic  trends 2007-2009

	
	December 2007 – 2008
Quarter 4

	March 2008 – 2009

Quarter 1
	June 2008 – June 2009

Quarter 2
	Sept 2008- Sept 2009

Quarter 3
	Dec 2008-Dec 2009

Quarter 4

	GNP
	-7.2%
	-12% 
	-11.6%
	-11.3%
	-10.4%

	GDP
	-8.5%
	-8.5% 
	-7.4%
	-7.4%
	-5.1%

	Capital Investment
	-26.1%
	- 34.1%
	-24.4%
	-35%
	-28.2%

	Industry Output
	-15.1%
	-10.5%
	-11.3%
	-9.6%
	-6%

	of which Construction Output
	-18.9%
	- 31.4%
	-30.8%
	-34.4%
	-32.3%


The table shows the continuing drop in the value of GDP and GDP on previous years with a 10.4% decrease in GNP to Dec 2009 from the previous quarter. Initial observations would indicate a levelling off of the decline in GNP and GDP. The level of productivity and Capital investment, although still in decline, would suggest an improving economy.
Employment

There were 1,887,700 people in employment in the fourth quarter of 2009 in the State, an annual decrease of 166,900 (8.1%)
. This compares to an annual decrease of 3.9% in the year to December 2009, and a decrease of 8.8% on the previous quarter. 
On a regional level, the South East region, including Co. Wexford, showed the largest proportional decrease of other regions at 11.8% in the 4th Quarter 2009, with employment falling by at least 8% in all regions in 2009. The number of those employed decreased by 25,900 in the South East region in 2009. Employment is expected to fall by a further 76,000 nationally in 2010
, equating to an expected drop of approximately 9,800 in the South East region, ceteris paribus.

Male employment fell by 11.1% in 2009, affected by the 77,700 males no longer employed in the construction industry, one of the largest employment sectors in Co. Wexford, while female employment dropped by 4.3%, 39,600. The largest decrease in the employment rate occurred for those aged 20-24 years.

National Credit Rating

The three major International investment agencies: Moody’s, Fitch and Standard & Poor have maintained their downgrading of Ireland’s credit rating. A recent report on Ireland’s rating by Standard & Poor
 says: 
‘The ratings on Ireland could be lowered again if asset quality in the banking system deteriorates at a faster pace than we expect and if, as a result of its support for the sector or an even more pronounced downturn in economic growth, the government's fiscal performance weakens further than we currently assume. The ratings could also be lowered if the average maturity on the government's debt, currently above six years, were to materially shorten for a sustained period. Conversely, the outlook could be revised to stable if the banking sector stabilizes more quickly and at a lower fiscal cost to the government than we now think likely’.

Live Register
The Live Register
 remains a key indicator of the national economy, despite its caveats, giving the most current view of the effects of the decrease in economic activity. The standardised unemployment rate currently stands at 13.4% (April 2010)
. 432,657 people are currently signing on the Live Register in the State (April 2010) while 267,400 people are considered ‘unemployed’, according to the Quarterly National Household Survey, an increase of 57.6% in the year to Dec 2009
.

The ESRI have predicted the national unemployment rate would reach 14% in the latter part of 2010, a significant proportion, although an improvement on earlier estimates, and would average 11¾% in 2010. Net migration is expected to reach 40,000 in the year to April 2010. Current Quarterly National Household Survey
 figures place the South East region with an approximate unemployment rate 3% higher than the national average (15.7% compared to 12.4% nationally). Co. Wexford’s live register now stands at 18,621 in April 2010.
Figure 1: Live Register 2007-2009
[image: image2.emf]Live Register Co. Wexford

0

2000

4000

6000

8000

10000

12000

14000

16000

18000

20000

Jan-07 Feb-07 Mar-07 Apr-07

May-07

Jun-07 Jul-07 Aug-07 Sep-07 Oct-07

Nov-07

Dec-07 Jan-08 Feb-08 Mar-08 Apr-08

May-08

Jun-08 Jul-08 Aug-08 Sep-08 Oct-08

Nov-08

Dec-08 Jan-09 Feb-09 Mar-09 Apr-09

May-09

Jun-09 Jul-09 Aug-09 Sep-09 Oct-09

Nov-09

Dec-09 Jan-10 Feb-10 Mar-10 Apr-10


The graph above illustrates the Live Register trend in County Wexford from January 2007 until April 2010. This shows the rise in the register that began in October 2007 and has risen continually but has reached a plateau since the beginning of 2010 to reach 18,621 in April 2010. 
The chart and table below illustrate the increases in the Live Register across the 4 main towns in the County. 
Figure 2: Live Register in County Wexford main towns from Jan 07 to April 10
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Table 3 below shows that Wexford had the largest increase in persons on the live register since 2007 (3982) but also showed the lowest relative increase, followed by Enniscorthy. Gorey has had the largest proportional increase, almost 230% on 3 years previously and an increase of 2822. 

New Ross showed the lowest increase of people on the live register with 2153 more people registered in March 2010 than in January 2007, an increase of 178%. Enniscorthy increased from 1722 to 4526 in the same time period, an increase of 2804 people or 163%.
Table 3: Live Register by Local Electoral Area
	
	Total Co. Wexford
	Wexford
	Enniscorthy
	Gorey
	New Ross

	Jan-07
	6889
	2725
	1722
	1234
	1208

	Apr-07
	6587
	2463
	1721
	1214
	1189

	Aug-07
	7002
	2481
	1879
	1323
	1319

	Oct-07
	6706
	2393
	1832
	1205
	1276

	Jan-08
	8139
	3158
	2075
	1459
	1447

	Apr-08
	8661
	3229
	2254
	1598
	1580

	Aug-08
	10567
	3768
	2733
	2106
	1960

	Oct-08
	11391
	4166
	2845
	2305
	2075

	Jan-09
	14511
	5419
	3625
	2966
	2501

	Apr-09
	16009
	5726
	4025
	3399
	2859

	Aug-09
	17951
	6418 
	4401 
	3767
	3365 

	Oct 09
	17431
	6314
	4213
	3661
	3243

	Jan 10
	18837
	6884
	4485
	4035
	3433

	Apr 10
	18621
	6705 
	4526
	4005
	3385


House Construction

1024 houses were constructed in 2009 in County Wexford with 1851 houses built in the same period in 2008, a decrease of 44.6%. Nationally 26,420 houses were constructed in that time period compared to 47,790 in the same period in 2008, a decrease of 48.9%. 
167 houses were built since the beginning of 2010 in Co. Wexford, a drop of 39% for the same period in 2009, and a drop of 68% on 2008 figures. 3759 houses were built nationally until March 2010, a drop of 51% on the 2009 period, and a drop of 72% on 2008 figures.
Property Prices

The drop
 in average property prices in County Wexford since mid 2007, the peak of the property boom according to the DAFT Property website report, has extended to 35.1% while nationally process have decreased by a total of 33% since the peak of the property boom. Property prices in Co. Wexford decreased by an average of 17.2% in the year to March 2010 while the decrease was 18% nationally. 

Property prices in the county decreased by .8% from January to March 2010, with national prices decreasing by 3.4% in the same period, representing the smallest decrease in 2 years. 
According to DAFT, the average property asking price in County Wexford is currently €205,576 with the average asking price nationally falling to €234,000
. 

Rental Trends
According to DAFT.ie, rents in Co. Wexford have fallen by .2% to an average of €623 from January to March 2010. Nationally, rental yields fell by an average of 15.3% in 2009 (-.4% in January to March 2010) with the average rent now being €760
.
Purchase of New Vehicles
There are signs of improving consumer sentiment coupled with the impact of the Government scrappage scheme in early 2010 with 1735 cars purchased in the county from January to April 2010, 91% of the entire 2009 figure of 1913.  
Nationally, 44,154 cars were purchased from Jan-April 2010. Nationally, this represents 81% of the 54,432 purchased in 2009.
Conclusion

Some positive elements are beginning to emerge from the Irish economic landscape. Exports are sustaining their current levels and with the demise of the euro in recent weeks this should improve further. 

The recent government scrappage scheme has also led to an increase in car sales, a very positive indication for the motor industry. The KBC Ireland/ESRI Consumer Sentiment Index has improved from 39.6 in July 2008 to 65.3 in May 2010, indicating that Irish consumers are seeing signs that the economy is stabilising and starting to improve although the slow increase from month to month shows that they are still cautious about the future economic outlook
. 
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� GDP is Gross Domestic Product representing the total value added (output) in the production of goods and services in the country.


� GNP is Gross National Product, representing the sum of GDP and NFI (Net factor Income: the difference between investment income and labour income earned by Irish residents and companies and similar income earned in Ireland by non-residents).


� Quarterly National Accounts and Annual Accounts 2009, (CSO) March 2010


� ibid


� CSO, Quarterly National Accounts � HYPERLINK "http://www.cso.ie" ��www.cso.ie�


� Quarterly National Accounts are estimates from the CSO and are less accurate than annual returns. These may change from quarter to quarter within a year reflecting more accurate information received.


� QNHS, CSO March 2010


� ESRI Quarterly Economic Commentary, Dec 2009


� Standard & Poor, Dec 2009


� The Live Register should be used with reservation as it includes those in part time, seasonal and casual employment


� QNHS 2009


� QNHS 2009- considered a ‘true’ measure of unemployment.


� CSO, May 2010


� DAFT Property website House Price Review reports 2007-2010


� Ibid Jan 2010


� DAFT.ie Property website Rental Report Quarter 4 2009


� KBC Ireland/ESRI June 2010
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